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Public Hearing: Consideration of Designating a Non-Contiguous Geographic Area of Approximately 708
Acres of Land That is Part of the City’s Extraterritorial Jurisdiction (ETJ) Known as the Castle Hills
Development, District 1-G & 1-H, as Tax Increment Reinvestment Zone, Number Three, for Tax
Increment Financing Purposes, Pursuant to Chapter 311 of the Texas Tax Code.

ADMINISTRATIVE COMMENTS:

A tax increment reinvestment zone (TIRZ) is a financing tool enabled by the Texas Legislature
with the adoption of Chapter 311 of the Texas Tax Code to assist cities in developing or
redeveloping certain areas. Prior to creation of a TIRZ, the statute requires preparation of a
Preliminary Project Plan and Reinvestment Zone Financing Plan and for the City to hold a
public hearing and receive comments on the creation of the Zone. The City of Lewisville TIRZ
#3 is proposed to finance infrastructure improvements necessary to catalyze residential and
commercial development within the Zone as well as provide funds to service outstanding debt
of PID5 and PID6, which provided funding for public improvements on the land within the
boundaries of the Zone. After annexation, the Plan anticipates the City will participate in the
district at 100% of the property tax on the new increment. The City will also contribute 100%
of the base property tax until infrastructure improvements are reimbursed fully to the developer.
It is anticipated that Denton County will participate in the TIRZ at 80% of the property tax on
the new increment beginning their next budget year. The developer is proposing to front the
costs of building the infrastructure and receive reimbursement when tax increment revenue is
generated by the project.

RECOMMENDATION:

That the City Council conduct the public hearing and receive input on the creation of Tax
Increment Reinvestment Zone, Number Three, for the City of Lewisville.
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